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no

Dear Applicant:

Based on information suppl i ed and assumi ng your c!oera-t i otl~;
w i l l  b e  a s  s t a t e d  i n  y o u r  a p p l i c a t i o n f o r  r-ec~gn i t,i on of e* eirlpt
we have determined that you are ex.empt from Federal income tax \.I
sect ion  501(c) (a)  o f  the  Internal  Revenue Code as  an nrgani:,at,i,-j
descr ibed in  sect ion  501(c)(3).

We have further determined that you are not a priva-ite
foundat ion  with in  the  meaning of  sect ion  509(a)  o f  the  Code,  bet.
you  a re  an  o rgan i za t i on  desc r i bed  i n  sect.ion 509(a)(l) a n d
170(b)(l)(A)(iii).

I f  your  sources of  support  or  your  purposes,  character  c-r
method of operation change, please let us know so we can cot2side
the ef fect  of  the change on your  exempt  status  and foundqtiotl
status . I n  the  case  o f  an  amendment  t.o your- vr~9t.1iZ;~.t-i(?tI.-\l  dr1!,11
or bylaws, please send us a copy of the amended document or byla
Also , you should inform us of al l  changes in your name or addres

As of January 1, 1984, you are 1 iable for taxes under the
F e d e r a l  I n s u r a n c e  C o n t r i b u t i o n s  A c t  ( s o c i a l  s e c u r i t y  t a x e s )  (.)I)
remuneration of $100 or more you pay to each of your employees
dur ing a  calendar  year . You are not 1 i abl e for the tax imposed
under the Federal Unemployment Tax Act (FIJTA).

S ince you are  not  a  pr ivate  foundat ion, you are  not  subjec
the excise taxes under Chapter 42 of the Code. However, you are
a u t o m a t  ical ly evempt f rom o the r  Fed&t-al  e>cc-ise taves. I f yf-“.!  I-
any questions about excise, e m p l o y m e n t .  OF other Federal %a,y,es,
please let us know.



Psqe 2

San Frsnni sco Free Cl i nit

C o n t r i b u t i o n  d e d u c t i o n s  a r e  a l l o w a b l e  t o  donor? nyl‘i’+  t.(> i.ils
ex ten t  t ha t  t he i r  con t r i bu t i ons  a re  g i f t s , w i th no c.on,s i (jet-3 t i oti
received. T icket  purchases and simi lar payments in con,jt.rn(-:i1.;!;tI  w i tl-I
f und  .ra i si ng events may not necessar i 1 y qua1  if y ac; rjpduc;[-.-i  r-11  9
c o n t r i b u t i o n s , depend i ng on the c i rcumstances  . S e e  Revetitle Pul ir.15
67-246, P u b l i s h e d  i n  C u m u l a t i v e  B u l l e t i n  1367-2, on pail62  lr!::l? wJ,:,.I-I
sets  for th  gcli de1 i nes r e g a r d i n g t. h e de d 1.1 c t. i b i 1 i t. v , 3 c: i:, h ;:I r‘ i t. :q 13 1 e
contr i but i c!ns , o f  p a y m e n t s  m a d e  b y  t:a,“payer-s fc;r ~c_irnis~:~r,tl  I;, r>y-
o t h e r  par-t,icipation i n  f u n d r a i s i  ng acti vi  t ies fat- (.;hat- i t:;.

In t h e  h e a d i n g  o f  t h i s  l e t t e r , we have i nd-i cated whe?,her-  ‘/cl:i
must f i l e  FOFm 9 9 0 , Return of Organi zation Exempt f t-cm It~c~?~!e TLJ 2,
I f  y e s  i s  i n d i c a t e d , you  a re  requ i red  to  f  i  l e  Fo rm  390 on1 :,I -if :J~I.I~
gross receipts each year are normal ly more than $25,000. I-i~.iwe\/er  .
- i f  you receive a Form 990 package in the mai 1 , please f i le i he
return  even i f  you do not  erceed the gross rereiot.s t e s t . . If YC'CI

a r e  n o t  r e q u i r e d  to f i l e , s i m p l y  a t t a c h  t.he label pr.svided, I- I If>51
the box i  ri t he  head ing  to  i nd ica te  tha t  you r  anti!-la1  g ross  rer:e i ptq
a r e  n o r m a l l y  $25,000 OF l e s s ,  a n d  s i g n  t h e  r e t u r n .

I f  a  r e t u r n  iS r e q u i r e d , i t must,  be f i 1 ed <‘!-I  k he 1 r, ! j> :-j 3 ‘.’ :,-,  i-‘
t h e  f i f t h  m o n t h  a f t e r  t h e  e n d  o f  y o u r  atinual  a(:.!:o!~ltlt.iii!~  peTio(::
A  p e n a l t y  o f  $10 a  d a y  i s  c h a r g e d  w!len a  return  is  1  ate ,  Iltiio,?c,
there  is  reasonable  cause for  the  delay . However, the ma;? i mum
penalty charged cannot exceed $5, 0 0 0  o r  5  p e r c e n t  o f  yotur gross
r e c e i p t s  f o r  t h e  y e a r ,  w h i c h e v e r  i s  l e s s . This penalty may :?l c;:<?  be
charged i f  a  return  is  not  complete , so  p lease be sure  your  ret.~i~-!l
i s  c o m p l e t e  b e f o r e  y o u  f i l e  i t .

You are n o t  r e q u i r e d  t o  f i l e  F e d e r a l  i n c o m e  ta< retur’!>:?
u n l e s s  yoc~ a re s u b j e c t  t0 the tax o n  u n r e l a t e d  bLJsi!less j rjr.  c3py I-Jpr-ipr
section 511 of the Code. I f you a r e s u bj ec t to t. h i s ta x , y ~)LI tl-tu s t.
f i le an income tax return on Form 990-T, E x e m p t 0 r g an i z a t !’ o t’~
Business Income Tax Return. I n  t h i s  l e t t e r  w e  a r e  n o t  desermirling
whether  any of  your  present  or  proposed act iv i t ies  are  I.rnrela+.ed
trade or  bus iness as  def ined in  sect ion  513 of  the C o d e .

Y o u  n e e d  a n  e m p l o y e r  i d e n t i f i c a t i o n  number  even if y(:)1.1 LT:~~JC>  nc:
employees. I f  an  employer  identific,at.ion number  was not  elltet*.ed  c:tl
you r  app l i ca t i on , a number wi 11 be assigned to you and you wi 1: t!n
adv ised o f  i t . . P lease use that  number  on a l  1  returns  yell f i ;+z and
in  a l l  co r respondence  w i th  the  I n te rna l  Revenue  Serl/ice.

I f  t h e  h e a d i n g  o f  t h i s  letter’indicates t h a t  a n  adderlrii.inl
a p p l i e s , the  enc losed  addendum i s  ?tl integral part:  of ?.\I is ?et..-t.er  .

Be c a CA se t h i s 1 et. te r co u 1 d h F? 1 p r e so 1 v e an y a u e s t i I\ r7 ‘: ri i:~ c’) c i +



.


